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INDEPENDENT ACCOUNTANTS’ REPORT

To the Shareholders

Gawkcr Media Group) Inca and Submdiarics

We have revmwed the accompanying consobdated balance sheet of Gawkcr Media Group, Inc. and

Subsidiaries {collectively the ”Company") as of December 31, 201 I, and the related

Ctmsolidatcd statement: Of income and shmfcholdcrs‘ equity 21nd cash flows for the year then ended. 3‘;

:cview Includes primarily applying analytical procedures m management’s financial data and making

inquiries 0f Company management. A review is substantiafly less m scope than 2m audit, the: objecmve

of winch is the expresgion of 2m opimon regarding the consolidated financial statements as a whole.

Accordingly, we do not express such an opinion.

Management is 1‘cs;:>~:m:~;ible for the preparation and {air presentation 0F the, consohdatcd financial

statements in accordance with accounung) principles generafly accepted in the United States of America

and for designing, mxplcmcming, and z’zmmmming internal control relevant to tho preparation and fair

presentation 0f the consolidated financial Statcmcnm

01,2)- responsl )ilitv 1s t0 conduct the review m accordance with Statements on Standards for Accoummg
21nd Review Semiccs, issued})vt 12c ?Xmmican Ins!lituzc ofCTcz'tifled Public Acuvumzuus‘ Those standards

require us to 1361101111 proccdmcs to obtain Hunted assumnce that Eherc :er r30 material modifications

that should be made to the congolidatcd financml statements. Wt: Wicvc that the results 0f our

procedures providc :1 reasonable basis for 0111‘ report.

Baged 0:1 our review, we arc 210: aware of :mj; matclrle modificationg that should be made to {ha

accompanymg 20H consolidated 5121219:ch statements in order for them to he m conforming mth
accounting; principics generally accepted 1:2 the thtcd States ofAmcrzca,

The accompanying ?Ul O bal rmcc sheet and statements; M Income and shat‘choldcrs’ equity of (Iawkcr

Media Group, 1m: and Su lmdizmes wen: compiled b}; as. The objective of a compilation is to assist

lt'mmgemem in presenting financia informzuion in the form 0f financial statements without

under? a king t0 obtain (>1 provide any assurance ti :1: there ale m) mammal modifications that should be

made to me fimzncml statements. Accordingl y, we do not express 2m opmion or provide any assurance

about whether those consolidated fnmncml Statements arc 1:1 accordance with accounting principles

generally accepted in the United States of Amexica. During our compilation, we became awaz'c of a

departure from accounting principles genexafl}; accepted in the {Initcd States of America that i5

described in Ihe following paragraph

A statement of cash flows for the year: ended December 31, 2010, has not been presented. Accounting

principles generally accepted m t’hc United States ofAmerica require that such a statement be presented

when financial statements purport to present flnancml posmon and resuhs of operations.
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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

To the Shareholders

Gawker Media Group) Inc. and Subsidiaries

We have reviewed the accompanying consolidated balance sheet of Gawke: Media Group, Inc. and

Subsitliarics {collectively the "Company"} as 0f December 31, 2012, and the related

consohdated statements of income, changes in shareholdem' equiry, and cash flows for the year then

ended. A review includes primarily appiymg anaiydcal procedures to management's financial data and

makmg inquiries of Company management A review 18 substantially less 1n scope than 2m audit, the

objecuve of which 1s the expression of an opinion regarding the consolidated financial statements as a

whole Accordingly, we do not express such 3r: opinion.

Management is responsible for the preparation and fax presentation of the consolidated financial

statements m accordance with accounting principles generally accepted in the United States; of America
and fog: designing, implementing, 3nd maintaining internal control relevant to thc preparation and fair

presentation of the consolidated financial statements.

Our responsibihty is to conduct the review in accordance with Statements on Standards for Accounting
and Renew Services issued b}: the American Institute 0f Certified Public Accountants. Those standards

require us to perform procedures to obtain iimjted assurance that there are n0 material modifications

that should bc made to the consolidated financial statements. WC believe that the results of our

procedures provide a reasonable basis for our report:

Based on our review, we are not aware of any material modifications that should be made to the

accompanying consolidated financial statements in order for them t0 be in conformity with accounting

principles generafly accepted in the United States OfAmcrica.

am meé me
CERTIFIEIZJPUBLIC ACCOUN{Y:\héLS

lune 2?, 201 3

(I TRIN COOPCRM’O‘éiCOMPVV L‘ P

529?!" Hh ’L J‘ JEWYOR" \VIOC ‘7
I

'CL 22‘2Q9?.‘03C
I

FAX 212693‘634

:w‘i INGU [WJHO “r?" A‘RCPH‘JI ’l \N" fl HCQflC S'i”"[fi_’~

GAWKER 24362_C



CONFIDENTIAL

C21 “H1733 N COOPERMAN
«.Ac u: § 5. w

J

INDEPENDENT AUDITOR'S REPORT

To rho Shareholders;

(Sau'ker Media Group, Inc 21nd Subsidiarics

\Vc ham: audited Llic accompanying C(mwliciatcd financial statcmcms o? (Enwker Mcdia (3:03;), Inc.

and Subsidmricg whici‘l comprise the balance shag: a3 0f Dcccmhcr 31. 2013‘ and the [eluted

{:omolidatcd statements of income) changes m shareholdcrs' equity and cash fluws fur (ht: gear then

ended Dcmmbcr 3’1, 2m 3, 21ml thc rclatcd notes m tin: mumsmdatcd financial Matcmcms.

Mama remcm‘s Res; mnsibilit * for the Consolidated Financial Statementsé I 3

Management 13 rcszpozlsiIXQ for the preparation and {air presentation 0f these consolidated financial

statements in accordance with accounting pz'mciphx generally accepted in the United States 0f Klmcrica;

this; includes tho dcgign, lznpicmcmmon, 11nd maintenance 0F :mcmai control relevant t0 (ht:

preparation 21nd fair proscntatfi<>r1 of" the consolidated {umncial statcn‘mms {hat 2m: fret: {mm matcréai

nusatatcmcmt: whczhcr due to fraud 01; error.

Auditor's Responsibility

Our rcespotlsibihty is; :0 express 2m Opinion (m the consolidated financial statements based on our

audits. \‘L‘c conducted out audits m accordance with :uldltnig standards; generally accepted in the United

Smtcs of America "H1051; standards require that WC plan and perform the audit t0 obtain reasonable

assurance: about, whether Lhc, c(msohdantd financml smtcn’icms arc frat: from 1:121tcti211 mismatcznczzi‘.

A11 audit involves ymrformn’igz procedures to obtain audn evidence about the amounts and disclosmca m
that consolidated financini statemczlta. 'l‘fzc procedures Selected dcpcnd 0n the auditor's judgment,

including the assessment of" flu: risks, of material imsmatcmcm of tile <:<.>1150Lid;atcd fumncial gizucmcms,

whcthcr clue to {mud oz; mmr. In makmg thnsc risk asscsmmms, the zzuditor coz’zsidcrs internal control

Vdcvant ts; the cruzty‘: pmpamliun 21nd fair prescumiion 0f the consolidated financial statements m
mdcr Lu design audit procrmiurcx that 2m: appropriate m Lhc circumstances, but not for the purpose of

expl‘cssing :m oplnitm on the ef‘fectjvcncss of thc mmy's internal control. Anatordineg, m3 express :10

mach opimon. Fm audit aim includes evaluating flu: appropriatenem (sf accounting policies used and the

rmsonablc11<358 0f 3:;{mficam accounting cmmmz“; umde 1)}; mamgcmczm as well as; evaluating the

overall presentamm fifi'hc (:oi‘lmiidatcd mmncml smtemema

WC behave that the audit widencc we have Obtained is; saufficiem and apprmpriatc m provide a b21315 for

out audit opinion
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material

respects, the financial position 0f Gawker Media Group, Inc. and Subsidiaries as 0f December 31)

2013, and the results of their operations; and their cash flows for the years then ended, in accordanca

with accounting principles generally accepted m the United States ofAmcrica‘

Emphasis 0f Matter

As discussed in Note 6 to the consolidated financial statements, retained earnings and additional paid-in

capital at jammy 1) 2013) have been restated to correct trussmtements. Our opinion i8 not modified

with respect to this matter» l.
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